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SUB J : MOV NEGOTIATIONS: SIXTH MEETING, APRIL 17 
REF: STATE 76321; COLOMBO 1002 

1. ATTENDANCE AT SIXTH MEETING APRIL 17 WAS SAME AS FITH MEETING 
EXCEPT FOR ABSENCE OF V. SIVASUBRAMANIAN, STAFF ASSISTANT, 
PUBLIC DEBT DEPARTMENT CENTRAL BANK. MEETING WAS SHORTEST 
TO DATE, LASTING ONLY ABOUT TWENTY MINUTES. 

2. AMB TOLD COOREY THAT WASHINGTON HAD BEEN 

INFORMED USG COMPROMISE PROPOSAL WAS UNACCEPTABLE TO GSL. 
AMB THEN SPELLED OUT REASONS WHY CEYLONESE PROPOSAL 
TO ACCEPT MOV PRINCIPLE BUT PAY AT OFFICIAL RATE NOT 
CONSIDERED VIABLE NEGOTIATING PROPOSAL, DRAWING ON GUIDANCE 
PROVIDED STATE 76321. HE ALSO TOLD COOREY USG CONSIDERS 
ANY FURTHER ATTEMPT TO COMPARE CEYLONESE AND PAKISTAN 
EXCHANGE RATE ESYSTEMS VALUELESS IN REACHING NEGOTIATED 
SETTLEMENT. 

3. REGARDING COOREYS'S PRIOR MENTION THAT EITHER USG 
COMPROMISE PROPOSAL OR OTHER REPAYMENT MIX (PREVIOUSLY 
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HEAVY FINANCIAL BURDENS ON GSL, AMB AGAIN NOTED 
THAT REPAYMENT OF PRINCIPAL AND INTEREST WOULD TAKE 
PLACE OVER EXTENDED PERIOD. TWO OF THREE DISPUTED LOANS 
WERE NOT SCHEDULED TO BE PAID UP UNTIL 1990, THE THIRD 
IN 1997. HE ALSO REITEREATED THAT ALTHOUGH ARREARAGES 
HAD NOT YET BEEN DISCUSSED, AND NORMAL REPAYMENT 
PERIOD OF 

ARREARAGES IS 90 DAYS, ARREARAGE TIMETABLE 

WOULD BE CONSIDERED IN CONTEXT OF OVER-ALL AGREEMENT. 

AMB CONCLUDED BY EMPHASIZING USG HAD AGREED TO 
GSL'S CONTENTION THAT MOV CLAUSE IN ICA LOANS PERMITS 
TWO SIDES TO REACH NEGOTIATED RATE BY "MUTUAL AGREEMENT", 
POINTED OUT US HAD PUT FORWARD CONSTRUCTIVE PROPOSAL, 

AND URGED GSL TO COME FORWARD WITH REASONABLE COUNTER- 
PROPOSAL. 

4. COOREY MADE NO SUBSTANTIVE REPLY WHEN AMB 
STATED GSL'S PROPOSAL IN EFFECT TO PAY AT OFFICIAL RATE 
WAS UNACCEPTABLE AND HE DID NOT RAISE LEGAL ARGUMENTS PUT 
FORWARD PREVIOUSLY. INSTEAD, HE SAID HE HAD REPORTED TO HIS 
GOVT ON PREVIOUS MEETINGS AND WOULD NOW REPORT OFFICIAL 
USG REACTION TO PROPOSITION HE HAD ADVANCED AT LAST MEETING. 
HE NOTED THAT HE WAS LEAVING SHORTLY FOR ADB MEETING IN 
KUALA LUMPUR BUT EXPRESSED HOPE HE WOULD HAVE GSL COUNTER- 
PROPOSAL IN TIME FOR NEXT MOV MEETING WHICH WAS 
SCHEDULED FOR 11:00 AM ON MAY 8. DURING INTERVENING 
PERIOD, IT WAS AGREED THAT EMBASSY AND GSL WOULD SEEK 
TO CONFORM FIGURES ON PAYMENTS AND ARREARAGES. 

VAN HOT .LBN 
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